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a Part A (Answer any two questions)
Q.1 a. State the Law of Demand. What are the exceptions to the law of demand? 6)
b. A textile company has the following sales data t.))
Year 2014 2015 2016 2017 2018
Sales (‘lakhs) | 25 40 50 45 30

Using linear regression, predi¢t the sales for 2021 and 2022

c. It has been observed that the supply of vegetables from Belgaum to Goa is reduced when the (6)
Ghats are affected by landslides. Depict this scenario using supply shift and its effect on

equilibrium
Q.2 a. The current GDP of a country is 12million in 2010. It increases to 19million in 2018. Has the (8)
country progressed? If the price index was 82 in 2010 and 110 in 2018, calculate the real and
nominal GDP.
b. With a suitable example, explain the process of calculating the price index 8)
%
c¢. Explain cost push and demand pull inflation “4)
Q3 a. What are the dangers of not having enough working capital 5)
b. The following data is available from the sales records of a company. (10)

Fixed Costs: Rs 80000

Variable Cost per unit : Rs 21

Selling Price per unit: Rs 43

1, Determine the break even point in units and revenue

¥ i If the target profit of Rs 90000 is to be achieved, calculate the volume that must be
sold.
iil. If the current sales are Rs 23000, what is the safety margin? What action should the
company take?
iv. What would be the new break even if the variable cost are reduced to Rs 18 per unit
c. Explain the maximum strategy of game theory 5)
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Part B (Answer any two questions)
Q4 a. Explain the procedure of calculating EBIT 8)
b. Calculate the profitability index of the project. The discounting rate is 12%. 8)
Cost of the Project: Rs 150000
Year Cash Inflow (Rs)
1 51000
2 " 32400
3 3000
4 11000
5 3000
Suggest whether the project should be accepted or rejected. State the reasons for the same.
c. Explain any four barriers to effective communication )
Q.5 a. LG makes consumer durables and has various product categories under a roof. Explain any one(8)
ideal departmentation strategy LG can follow.
b. What do you mean by liquidity ratios? Explain with an example t))
¢. Differentiate between McGregor Theory X and Theory Y 4)
Q.6 a. VK is the manager of a sports company and is unaware of the functions he needs to perform. (8)
Please suggest to him any four of his functions.
25
b. Write balance sheet for M/s Cena Builders for the year ending 31 March 2013 (12)
Fixed Assets: Rs 198000
Cash: Rs 32000
Debtors: Rs 8000
Investment: Rs 1000
Equity Capital: Rs 15000
Current Liabilities: Rs 50450
Inventory: Rs 39800
i Miscellaneous Expenditure and Losses: | Rs.300
Retained Earnings Rs 11950
Secured Loans Rs 99500
Q.7 a. Whatdo yoﬁ mean by current assets? How is it different from fixed assets? ®)
b. Differentiate between narrow and wide span of management. ()
(6)

c. Write a short notes on merger and takeovers.
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Part C (Answer any one question)
Write short notes on any four of the following (4x5=20)
a. Communication Process
b. Controlling
c. Market Equilibrium
d. Motivation .
e. Game Theory
a. The demand and supply equations for a product are as follows (10)
Qd = 1500 — 3P and Qs = 700 + 5P :
Draw the demand and supply schedule assuming suitable values for P. Draw the corresponding
demand and supply curves. Calculate the equilibrium price and quantity.
h. What do you mean by Delphi Forecasting? Explain its advantages and disadvantages (6)
c. Ca. ulate the payback period for a project whose initial investment is Rs 45000 and cash w«< (4)

TANN

are Rs 1700 annually for 4 years.
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